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My sonwas in debt
and he 1s only seven

My husband and I had offered him
advances on his pocket money

He could experience the joy of

i using his own money (instead of
¢ thejoyofusing ours) and also, we

Allat once, his desires grew wild,

: imaginingall the things he could
: buyon credit.

: ltisaverybadidea
: to extend kids credit.

And letting my son buy

: whatever he wanted did not help
: himwith developing impulse

. o i hoped, getanidea ofhowto : Beforehehadeven finished ! ltsendsthe messaage : control,whichisaverybad thing.
for tOYS and this unw1ttlngly led to : apportion his money for different  : payingback for the fidget spinner ~ : hatitisalriah 9 :  Afterall, psychologists say being
him Spending beyond his means i needsandwants. : throughhisleftover pocket money, : thatitisalright to i able to delay gratification is one of

¢ Sowehelped him to save through : hewantedatub ofradioactive : | ive beyo n d t h ei r : thecritical factors in ensuring
i amethodscientificallyprovento  : greenslime.Ipaid for that too. i successinlife. He should be made
! giveresults — nagging. :  Thenhewanted awatergunwith : meansandalso : towait for his toy until he saves
:  Wenaggedhimtospendless : aspecial compartment forice i en r hem : enoughforit.
: moneyatschoolbuyingjunkfood : cubestoshoot cold water. : encourages the ¢ Theunlicensed moneylenders
fr i suchasjelly drinks. {  ThatwaswhenIrealisedIhad tospe nd future ¢ havesince closed shop.
p- :  Wenaggedhimtokeep hiseye : notonlypushedtheboydownthe : mon ey thatth ey ! Whatweare doingnowis to
& i onthegoal of afidget spinner. : slippery slope, but Thad also i encourage him tohave a proper
AN N\ \ :  Wenaggedhim to “Just save : greased it with oil. : . ¢ system of wealth accumulation
N \ &\ dh d hoil donotyet have fwealth 1
— - i your money, okay? It’s good for :  Evenwithoutlending him the E—— : instead of just stashing away
TanKeng Yao

My sonis seven years old and,
foraspell, he wasrather deep

in debt, thanks to unlicensed
moneylenders who extended
hima personalline of credit
with an interest-free instalment
payment plan.

The unscrupulous moneylenders
in question are my husband and
me. We had offered him advances
on his pocket money to buy toys,
with the understanding that he
would pay us back bit by bit with
what was left after buying food
from the school canteen for recess.

Like all spiralling debts, his
started small.

Itallbegan when he asked us to
buy him a fidget spinner and we

! you.”

It took him a while to save

enough, but when he did, it was

¢ with triumph and much glee that he
: went to the store to buy the fidget

i spinner he wanted.

His excitement lasted until

i hediscoveredthe store hada

: much better model, a deluxe

i top-of-the-range super spinner
: thatwas gold in colour to boot.

Italso cost almost twice as much

i asthe original one he had coveted.

He wanted it so badly.
As one partial to bright shiny

i things, Ifelt for him. SoIthought

: Iwouldjust top up the amount he

i needed to buy the top-of-the-range
! spinner.

No harm done, I thought. He

couldjust pay me back from his
i future allowance.

Big mistake.

: money to buy the water gun, it

: would have taken him a very long
: time to clear his debts. And this is
: without me charging interest of

: 24 percent perannum.

My husband and I decided the

: boy had hit his debt limit and we

i hadto stop extending him credit.
: Wealsoneeded toputinplacea

: debtrepayment plan.

Lessonlearnt.
Letting him deal with money this

i waywas more than he could handle :
i forhis maturitylevel. :

Imean, thisisa child who once

: toldme: “Wouldn’tit be niceif the

: walls of the house were plastered

: withmoney and you couldjust peel
: anote off when youwant to buy

: something?”

Itis, of course, also a very bad

idea to extend kids credit. It sends
: themessage thatitisalright to

: whatever money he hasleft over
: fromrecess.

We have put in place a forced

i savingsplan, in the style of the
! CPF,inwhichhe putsaportion
i ofhis pocket money into his

: piggybankright after we hand
¢ ittohim.

Putting aside savings money

: firstnot only ensures he does

: endup with some money at the

i endofthe day, butitalso stresses
: theimportance of saving over

i spending. And getting him to

: physically put the money into

¢ his piggy bank gives him a more

: concrete idea ofhow much is

: beingsaved and where his

! moneyis going.

There are stillmanylessons to

be taught regarding money.

Atthe veryleast, we’re going to

i stop setting any more financial

thoughtitwouldbeagreatideato : Ittakesalifetimeandahalfto : livebeyond their means and also : trapsfortheboy.
let him use his own allowance to : build agood habit, but it takesjusta : encouragesthem to spend future :
buyit. i second to get the hang ofavice. : money that they do not yet have. : kengyao@sph.com.sg
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The Flavours of Piedmont with
the wines of Renato Ratti

" EXCLUSIVELY FOR HSBC CREDIT CARDHOLDERS

1 Tyrwhitt Bistro & Bar
Tel: 6341 5167

15%

Al Borgo ltalian
Restaurant @ Bukit Timah
Tel: 9772 1680
Al Borgo ltalian
Restaurant%) Namly Ave
Tel: 9837 905(

Acqua e Farina
Tel: 6462 0926

Aura

Tel: 6866 1977

off & la carte food bill at a select list of leading ltalian
Restaurants from 1 September to 30 November 2017

Cibo ltaliano
Tel: 6385 1310

Brunetti
Tel: 6733 9088

Kucina ltalian Restaurant

Tel: 6493 2154

Jentan's Kitchen Pte Ltd
Tel: 6570 2423

Dolce Vita, Mandarin
Oriental, Singapore

Tel: 6885 3500

§ P

FOO’D by Davide Oldani Giardino Pizza Bar &
Tel: 6385 5588 Grill
Tel: 6334 2515

Il Cielo, Hilton Singapore
Tel: 6730 3395

LaBrezza, The St. Regis Singapore
$144.00++ (HSBC cardholders)
$180.00++ (Other payment modes)

Take delight in a tantalising five course L
dinner presented by Chef Armando Aristarco

as he brings us on a gastronomic adventure t
through the fascinating Piedmont region.

Ty

Mondo Mio
Tel: 6736 2503

Madrinaa ltaliano
Restaurant
Tel: 6474 7342

Lucca’s Trattoria
Tel: 6235 4049

LaBrezza,
The St. Regis Singapore
Tel: 6506 6884

La Pizzaiola @
Kalidasa Avenue
Tel: 6455 4648

La Cantina in Venezia
Tel: 6546 9190

Helming the kitchen at LaBrezza is Chef
Aristarco, who together with his culinary
team, will be offering a contemporary style
to his dishes while retaining the traditional
essence of ltalian cuisine through the use of
fresh ingredients. Savour delectable dishes

such as Slow-braised Beef A \ 7
Cheek with Saffron-mashed = -

i PerBacco ltalian Pete’s Place, Grand Hyatt Picotin Express Porta Porta ltalian Ristorante Da Valentino  RUBATO ltalian Kitchen &
g oo (Gleed] Ol Restaurant & Bar Tel: 6738 1234 Tel: 6877 1191 Restaurant Tel: 6462 0555 Wine Bar

and Barolo Wine Reduction,
and 63°C Poached Organic
Hen Egg with Stew of Jerusalem
Avrtichokes, Castelmagno
Fondue and Shaved White
Truffle.

Tel: 6635 7130 Tel: 6545 3108 Tel: 6252 3200

. i . A, Two Chefs Bar

will be paired with the exquisite Tel: 6493 2134 Kitchen Tel: 6440 0457 & Rooftop Bar Tel: 6268 8633 Bar

wines of Renato Ratti. Tel: 6264 8236 / Tel: 6877 8911 Tel: 6532 2374
6264 8237

This mouth-watering excellence Spageddies ltalian Strong Flour The Lighthouse Restaurant Vespetta Italian Gastro

SevenZh Cucina

For reservations, call (65) 6319 4038

or visit Www.gustoitaliano.com.sg

Official Car  Official Coffee Official Gourmet Official Beef ~ Official Truffle  Official Game Official
Pariner Purveyor Produce Seafoo

Not an HSBC credit cardholder yet?
Visit www.hsbc.com.sg/applycard or SMS HSCARD<space>NAME to 74722 to apply.

Official Pasta ~ Official Dairy

Official Venue Official Food Official Kitchenware Official Beer Official
Service Equipment Appliance Chef Jacket

Provider Supplier

Organised By Official Spirits Official Prosecco Wine Parner ~ Winery FnB Partner Event Partner
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